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lndependent Auditor's Report on Compliance for Each Major
Program and on lnternal Control Over Compliance

Required by the Uniform Guidance and the State of Texas Single
Audit Circular, and Schedule of Expenditures of Federal and State Awards

The Honorable Mayor and Members of the City Council
City of Wichita Falls, Texas

Report on Gompliance for Each Major Program

We have audited the City of Wichita Falls, Texas' compliance with the types of compliance requirements
described in the OMB Compliance Supplement and the State of Texas Single Audit Circular that could have a
direct and material effect on each of the City's major federal and state programs for the year ended September
30, 2016. The City of Wichita Falls, Texas' major federal and state programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its federal and state programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Wichita Falls, Texas' major
federal and state programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable for financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requiremenfs, Cosf Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), and the State of Texas Single Audit Circular. Those standards, the Uniform Guidance, and
the State of Texas Single Audit Circular require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal or state program occurred. An audit includes examining, on a
test basis, evidence about the Gity of Wichita Falls, Texas' compliance with those requirements and performíng
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and
state program. However, our audit does not provide a legal determination on the City of Wichita Falls, Texas'
compliance.

Opinion on Each Major Federal and State Program

ln our opinion, the City of Wichita Falls, Texas complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and state
programs for the year ended September 30, 2016.

1



Report on lnternal Control Over Compliance

Management of the City of Wichita Falls, Texas is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. ln planning and performing
our audit, we considered the City of Wichita Falls, Texas' internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal and state program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal and state program and to test and report on internal control over compliance in
accordance with the Uniform Guidance and the State of Texas Single Audit Circular, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Wichita Falls, Texas' internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in interñal control over
compliance that we considered to be material weaknesses. However, material weaknesses may exist that may
not have been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the State of Texas Single Audit Circular. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal and State Awards

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the City of Wichita Falls, Texas as of and for the year ended September 30, 2016, and the related notes to
the financial statements, which collectively comprise the City of Wichita Falls, Texas' basic financial statements.
We have issued our report thereon dated March 24,2017, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying schedule of expenditures of federal and
state awards is presented for purposes of additional analysis as required by the Uniform Guidance and the State
of Texas Single Audit Circular, and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. ln our opinion, the schedule of expenditures of
federal and state awards is fairly stated in all material respects in relation to the financial statements as a whole.

2 u¡,?dr'-, ?r;t : ?';",ec
EDGIN, PARKMAN, FLEMING & FLEMING, PC

Wichita Falls, Texas
March 24,2017
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CITY OF WICHITA FALLS, TEXAS

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Federal Grantor/Pass-Through

Grantor/ Prooram Title

FEDERAL AWARDS:

U.S. Department of Aqriculture

Passed Through Texas Department of State Health Services:

Special Supplemental Food Program for
Women, lnfants and Children

Total U.S. Department of Agriculture

U.S. Department of Housinq and Urban Development

Direct Programs:

Community Development Block GranU

Entitlement Grant

Community Development Block Grant/

Entitlement Grant

Section 8 Rental Voucher/Certificate Program

HOME lnvestment Partnership Program

HOME lnvestment Partnership Program

HOME lnvestment Partnership Program

HOME lnvestment Partnership Program

Total U.S. Department of Housing and Urban Development

U.S. Deoartment of Justice

Direct Programs:

Bureau of Justice Ass¡stance:

Local Law Enforcement Block Grant

Local Law Enforcement Block Grant

Local Law Enforcement Block Grant

Total Bureau of Justice Assistance

Total U.S Departmentof Justice

U.S. Department of Transportation

Direct Programs:

Federal Aviation Administration:

Airport lmprovement Grant

Airport lmprovement Grant

Total Federal Aviation Administration

Direct Programs:

Federal Transit Administration:

Federal Transit Capital and Operating

Assistance Formula Grants

Total Federal Transit Admin¡stration

Contract

Number

201 6-048763-001

B-14-MC-48-0030

B-15-MC48-0030
TX498VO

M-11-MC-48-0214

M:!2-MC48-02't4
M-14-MC48-0214
M-15-MC-48-0214

2014-DJ-BX-o536

2015-DJ-BX-0852

2016-DJ-BX-071 5

3-48-0227-011-2013

3-48-0227-014-2015

lndirect Costs

10.557 $ ' 
761 188 $

761 188

14 218 617,207

Federal

CFDA

Number

't4.218

14.871

14.239

14.239

14.239

14.239

16 592

16.592

16.592

20.1 06

20.1 06

Expenditures

Amount

Relating to

Pass-Through

to Subrecioients

and

231,528

658,13'l

3,718,786

63,450

14,677

41 ,064
179,224

5,292,539 231,528

3,757

33,272

19,986

57,015

57,015

12,767

3,119,277

3,132,044

1,943,883
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CITY OF WICHITA FALLS, TEXAS

SGHEDULE OF EXPENDTTURES OF FEDERAL AND STATE AWARDS (CONT'D.)
FOR THE YEAR ENDED SEPTEMBER 30,2016

Federal Grantor/Pass-Through

Grantor/ Proqram Title

FEDERAL AWARDS (CONT'D.)

Passed Through Texas Department of Transportation

H¡ghway Planning and Construction

Total Texas Department of Transportation

Total U.S. Department of Transportation

U.S. Deoartment of Health and Human Services

Passed Through Texas Department of State Health Services:

Tuberculosis Prevention and Control

Healthy Community Project

HIV Prevention Activities-CTRPN

Preventive Health and Health Services Grant -

Community and Rural Health

Total U.S. Department of Health and Human Services

U.S. Deoartment of Homeland Securitv

Passed Through Texas Department of Public Safety -

Division of Emergency Management:

Disaster Grants - Public Assistance

Emergency Management Assistance Fire Grant

Assistance to Firefighters Grant

Homeland Security

Total U.S. Department of Homeland Secur¡ty

Total Expenditures of Federal Awards

Contract

Number

P1001 1 (28)

201 6-001404-00

201 5-0049258-00

201 6-001 340-00

2016-001 087-00

PA-485-79000-00

16TX-EMPG-1017

EMW-2015-FR-00099

SHSP LETPSA-2SHSPO31

Federal

CFDA

Number

20.205

93.116

93.531

93.940

93.991

97 036

97.042

97 044

97 073

Expenditures

lndirect Costs

171,450

Amount

Relating to

Pass-Through

to Subrecipients

and

171,450

5,247,377

18,933

100,169

111 o20
230.'t22

5'16,771

106,608

804,399

51,201

254,555

1,478,979 254,555

13,067,220 486,083
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CITY OF WICHITA FALLS, TEXAS

SCHEDULE OF EXPENDTTURES OF FEDERAL AND STATE AWARDS (CONT'D.)
FOR THE YEAR ENDED SEPTEMBER 30,2016

Federal Grantor/Pass-Through

Grantor/ Proqram Title

STATE AWARDS:

Texas Department of State Health Services

Direct Programs:

Tuberculosis - Prevention and Control

Tuberculosis - Prevention and Control

lmmunizations - Epidemiology

lmmunizations - Epidemiology

Bioterrorism

Bioterrorism Discretionary Project

lnfectious Disease Control Unit / Surveillance and

EpidemiologyEbola Activities

Community Diabetes Education Program Tier 2

Tobacco Prevention and Control

Texas Heart and Stroke Program

Healthy Community Project

PHEP Ebola Preparedness

Community Partner Health

Total Texas Department of State Health Services

Texas DeDartment of Transportation

Direct Programs:

Transit Planning, Capital and Operating Formula Grant

RAMP Grant - Municipal Airport

RAMP Grant - Kickapoo Airport

Police Traffic Enforcement

Total Texas Department of Transportation

Office of the Governor

Direct Program:

TMPC - Defense Economic Adjustment Assistance

Total Offìce of the Governor

Total Expenditures of State Awards

Total Expenditures of Federal and State Awards

Contract

Number

2016-001442-00

2017-001442-00

2016-000035-00

201 7-000035-00

201 6-001 I 04-00

201 6-004023-00

2016-03855-00

2016-003874-00

201 6-003737-00

201 6-004091-00

20'15-049258

201 5-003660-0

cDc-RFA-DP14-141 I

URB 1603 (02) State

M14O3WFAL

M1403KtCK

2016-WichitaP-S-RFR

1601 -01-06

Expenditures

Amount

Relating to

Pass-Through

to Subrecipientslndirect Costs

97,542
8,1 95

186,313

29,270

112,392

26,455

89,256

263,722

282,732

31,000

48,504

10,343

53 388

1,239,112

338,280

58,841

ô5,891

67 158

530, I 70

1,568,970

1,568,970

3,338,252

$ 16,405,472 $ 486,083

Federal

CFDA

Number

and

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

NiA

N/A

N/A
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CITY OF WICHITA FALLS, TEXAS

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED SEPTEMBER 30,2016

Note 1 - GENERAL

The accompanying Schedule of Expenditures of Federal and State Awards presents the activity
of all federal and state awards of the Gity of Wichita Falls, Texas (City). The City reporting
entity is defined in Note 1 to the City's financial statements. All financial assistance received
directly from federal or state agencies, as well as federal or state financial assistance passed
through other government agencies, is included on these schedules.

Note 2 - BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The Governmental Fund types are accounted for using a current financial
resources measurement focus. Most federal and state grant funds were accounted for in the
Special Revenue Funds, a component of the Governmental Fund types. With this
measurement focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net current
position.

The modified accrual basis of accounting is used for the Governmental Fund types. This basis
of accounting recognizes revenues in the accounting period in which they become susceptible
to accrual, i.e., both measurable and available, and expenditures in the accounting period in
which the fund liability is incurred, if measurable.

Federal and state grant funds are ordinarily considered to be earned to the extent of
expenditures made under the provisions of the grant and, accordingly, when such funds are
received, they are recorded as deferred revenues until earned.

Note 3 - CONTINGENCIES

The City participates in numerous federal and state programs, on both a direct and state pass-
through basis, as well as on a service-provider basis. Principal among these are Community
Development Block Grants, Section 8 Housing Assistance, the Home lnvestment Partnership
Agreement Program, and the Airport lmprovement Grant.

ln connection with these programs, the City is required to comply with specific terms and
agreements as well as applicable federal and state laws and regulations. Such compliance is
subject to review and audit by the grantors and their representatives.

Since such programs are subject to audit or review, the possibility of disallowed expenditures
exists. ln the event of any disallowance of claimed expenditures, the City expects the resulting
liability to be immaterial.
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lndependent Auditor's Report on lnternal Control Over Financíal Reporting
and on Compliance and Other Matters Based on an Audit of Financial

Statements Performed in Accordance With Government Auditing Standards

The Honorable Mayor and Members of the City Council
City of Wichita Falls, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Sfandards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the City of Wichita Falls, Texas as of and for the
year ended September 30, 2016, and the related notes to the financial statements, which collectively
comprise the City of Wichita Falls, Texas' basíc financial statements, and have issued our report
thereon dated March 24,2017.

Internal Gontrol Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the City's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements but not for the
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do
not express an opinion on the effectiveness of the City's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the City's financial statements will not be provided, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a materialweakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

7



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Wichita Falls, Texas' financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Sfandards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Gity of Wichita
Falls, Texas' internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of Wichita Falls, Texas'
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

t 4;ftø1' ,?lt-,\r?Ir';f Îc
EDGIN, PARKMAN, FLEMING & FLEMING, PC

Wichita Falls, Texas
March 24,2017
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CITY OF WICHITA FALLS, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30,2016

A. Summary of Auditor's Results

An unmodified opinion was issued on the financial statements.

The audit disclosed no significant deficiencies relating to the audit of the financial statements in the
Report on lnternal Control over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance With Government Auditing Sfandards.

The audit disclosed no noncompliance that is materialto the financial statements.

The audit disclosed no significant deficiencies relating to the audit of the major federal and state
award programs in the Report on Compliance with Requirements Applicable to Each Major Program
and lnternal Control Over Compliance in Accordance with the Uniform Guidance and the State of
Texas Single Audit Circular.

An unmodified opinion was issued on compliance for ma¡or programs.

The audit disclosed no audit findings that are required to be reported in this schedule under the
Uniform Guidance.

Major programs are as follows

Federal:
14.218
20.507
97.044

Community Development Block Grant / Entitlement Grant
Federal Transit Capital and Operating Assistance Formula Grants
Assistance to Firefighters Grant

State:
Tobacco Prevention and Control Grant
ïransit Planning, Capital and Operating Formula Grant
Defense Economic Adjustment Assistance Grant

The threshold used to distinguish between Type A and Type B programs was $750,000 for federal
and state programs.

The City was classified as a low-risk auditee in the context of the Uniform Guidance or the State of
Texas Single Audit Circular.

B. Findinqs Relatinq to the Financial Statements which are Required to be Reported
in Accordance with Generallv Accepted Government Auditinq Standards

None

C. Findinss and Questioned Costs for Federal and State Awards

None
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CITY OF WICHITA FALLS, TEXAS

CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30,2016

There were no findings in the current year
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CITY OF WICHITA FALLS, TEXAS

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30,2016

There were no findings in the prior year
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